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E.O. 11652: N/A 
TAGS: MASS, PK 

SUBJECT: AIDE MEMOIRE ON PRE- 1 97 1 EMS CREDITS 
REE: ISLAMABAD 4989 

1 . ACTING DEPUTY ASSISTANT SECRETARY LAINGEN JUNE 14 
DELIVERED TO PAK EMBASSY MINISTER RIZA AIDE MEMOIRE CON- 
CERNING UNUTILIZED DOES. 2.4 MILLION FMS CREDIT. 

2. AIDE MEMOIRE MAKES FOLLOWING POINTS: 

A. ) ORIGINAL CREDIT WAS ESTABLISHED UNDER MILITARY SUPPLY 
POLICY ADOPTED IN 1967 AND THIS HAD BEEN SUPERSEDED BY 
POLICY ADOPTED IN 1973. 

B. ) SINCE SALES UNDER THE 1973 POLICY ARE TO BE MADE ON 
A CASH BASIS ONLY, THERE IS NO SCOPE FOR CREDIT SALES. 

REGARDING RETROSPECTIVE PROVISIONS OF 1973 POLICY, IT 
IS NOTED THAT "EXCEPTIONS" DEALT WITH SPECIFIC COMMITMENTS 
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(AS DISTINGUISHED FROM A LINE OF CREDIT) AND THAT THOSE 
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PORTIONS HAVING PROSPECTIVE EEFECT DEAL ONLY WITH CASH 
SALES. EOR THESE REASONS, UNUTILIZED CREDITS ARE DEEMED 
TO HAVE LAPSED SINCE THERE IS NO WAY IN WHICH THEY MAY BE 
USED UNDER THE PRESENT POLICY. 

3. RIZA ACCEPTED AIDE MEMOIRE WITHOUT COMMENT. COPY 
BEING POUCHED. SISCO 
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